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New Tax Law

The technical name for OBBBA (One Big Beautiful Bill Act) is "Public Law 119-

21," which is the formal designation given to the legislation after its
enactment.

In legislative terms, it was originally introduced as H.R. 1 and is officially
titled "An Act to provide for reconciliation pursuant to title Il of H. Con. Res.
14" in the United States Congress.

The law is commonly referred to as the "One Big Beautiful Bill Act" or

"OBBBA" in summaries and commentary, but its technical name is Public Law
119-21 (H.R. 1))
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Public Law 119-21 aka OBBBA




Major Provisions

General
Permanent Extension of Key TCJA Tax Structures & Brackets

Form 1040

Checkbox for 301.9100-2, Deceased, Main Home in US > % Year, HoH/QSS Child Not Dependent
Dependents Section Expanded

Changes on Form 1040 including Kiddie Tax and Retirement QCDs and Rollovers

Schedule 1-A

Deduction for Qualified Tips and Qualified Overtime Pay
Deduction for Qualified Passenger Vehicle Loan Interest
Enhanced Deduction for Seniors

Gambling
Gambling Loss Cap — 90% of winnings

Disaster & Casualty Losses
Personal Casualty Loss Deduction
Disaster-Related Personal Casualty Losses
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Major Provisions, cont'd

Itemized & Standard Deductions

Home Mortgage Interest Deduction

The SALT deduction cap is elevated to $40,000 for taxpayers making under $500,000 but reverts after five years.
Limitation on Itemized Deductions is back

Charitable Contributions Limitations

Moving Expense Deductions Expanded for Some

Other Taxes and Credits and Miscellaneous

The Child Tax Credit increases to $2,200 per child, indexed for inflation beginning in 2026.
Estate Tax

AMT Exemption Amounts

Savers Credit becoming Savers Match

Adoption Credit

Child and Dependent Care Credit

Student Loan Debt Discharge
\'V 4
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Form 1040

E Department of the Treasury—Internal Revenue Service
2 1 040 U.S. Individual Income Tax Return ‘ 2025

OME No. 1545-0074
, 2025, ending

IRS Use Only— Do not write or staple in this space.
.20

See separate instructions.

For the year Jan. 1-Dec. 31, 2025, or other tax year beginning
Filed pursuant to section 301.9100-2 Combat zone Deceased Spouse

D Other I

Your first name and middle initial Last name Your social security number
If joint return, spouse’s first name and middle initial Last name Spouse's social security number
Home address (number and street). If you have a P.O. box, see instructions. Apt. no. CUR NeTe 11 your Tl oG, ditd you
spouse’s if filing a joint return, was in
the LS. for more than half of 2025.
City, town, or post office. If you have a foreign address, also complete spaces below. State ZIP code Fresidental EleCTon Lampdig
Check here if you, or your spouse
if filing jointly, want $3 to go to
: ; ; : this fund. Checking a box below
Foreign country name Foreign province/state/county Foreign postal code e o
[ ] You [ ] Spouse
Filing Status | Single [] Head of household (HOH)
Check only [] Married filing jointly (even if only one had income) L] Qualifying surviving spouse (QSS)
one box. E Married ﬁhng Separate|y {MFS) Enter Spouse's SSN above If YOU checked the HOH or QSS box_. enter the child's name

and full name here: if the qualifying person is a child but not your dependent:

name (see instructions and attach statement if required):
Digital Assets At any time during 2025, did you: (a) receive (as a reward, award, or payment for property or services); or (b) sell,

exchange, or otherwise dispose of a dic_;ilal asset (or a financial interest in a digital asset)? (See instructions.) . . [lYes [ INo
bependents Dependent 1 Dependent 2 Dependent 3 Dependent 4

see instructions) (1) First name
(2) Last name

f more
han four (3) SSN

Hependents, {4) Relationship | - | - " A
ee instructi — I
o ek o1 (8) Checkiflved|  (a) [ Yes @ [ Yes @ []vYes @ [ Yes a TS Ct

ith )
nere .. ?}’,Lin .’,’ZFQ?SB‘;S ®) [] Andinthe U.S. () [ ] Andinthe U.S. () [ Andinthe U.S. ) [ ] Andinthe US. Professional
R —————————————————— R ——————  ———_—




Form 1040 301.9100-2

= Department of the Treasury— Internal Raevenue Service
£1040 U.S. Individual Income Tax Return ‘2@25

OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 2025, or other tax year beginning , 2025, ending .20 See separate instructions.
|| Filed pursuant to section 301.9100-2 |_| Combat zone || Deceased / / Spouse / /
D Other : {

Section 301.9100-2 of the Treasury Regulations provides for automatic extensions of time for taxpayers to make certain
regulatory and statutory elections. The section is designed to allow taxpayers who have missed the deadline for making
specific elections to correct their oversight without needing to request a private letter ruling or pay a user fee, provided
they meet certain requirements.

There are Two Automatic Extensions Available: 12 Month and 6 Month.

Example 1: If a taxpayer fails to make an eligible election when filing a return, they may file an amended return with the
election within 12 months of the original or extended due date.

Example 2: For elections not listed for the 12-month extension, a taxpayer who timely filed the return may file an amended
return with the election within 6 months of the original due date.
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Form 1040 301.9100-2

Automatic 12-Month Extension

Eligibility: Certain regulatory elections listed in §301.9100-2(a)(2) are eligible for an automatic 12-month extension from the
due date for making the election.

Due Date Definition: The due date for making the election is the extended due date of the return if the taxpayer obtained
an extension to file the return.

List of Eligible Elections: The following elections are eligible:
Election to use a taxable year other than the required year under IRC §444.
Election to use the LIFO inventory method under IRC §472.
15-month rule for filing exemption applications for certain organizations under IRC §§505 and 508.
Election to be treated as a homeowners association under IRC §528.
Election to adjust basis on partnership transfers and distributions under IRC §754.

Estate tax election to specially value qualified real property under IRC §2032A(d)(1) (if the IRS has not begun an
examination).

Certain chapter 14 gift tax elections under IRC §2701(c)(3)(C)(i) and (ii).

Corrective Action: The taxpayer must take corrective action within the 12-month period, which generally means filing the
appropriate form or statement as required by the relevant statute or regulation, often by filing an amended return with the
election attached if the election is made with a return.



https://app.askbluej.com/source/c1424e50-bd71-5525-8826-95cc0e2c650b?reference=section-link/c1424e50-bd71-5525-8826-95cc0e2c650b
https://app.askbluej.com/source/c1424e50-bd71-5525-8826-95cc0e2c650b?reference=section-link/c1424e50-bd71-5525-8826-95cc0e2c650b
https://app.askbluej.com/source/c1424e50-bd71-5525-8826-95cc0e2c650b?reference=section-link/c1424e50-bd71-5525-8826-95cc0e2c650b
https://app.askbluej.com/source/c1424e50-bd71-5525-8826-95cc0e2c650b?reference=section-link/c1424e50-bd71-5525-8826-95cc0e2c650b
https://app.askbluej.com/source/9cd936fa-ab6d-53cd-8570-1c56049c8179?reference=section-link/9cd936fa-ab6d-53cd-8570-1c56049c8179
https://app.askbluej.com/source/9cd936fa-ab6d-53cd-8570-1c56049c8179?reference=section-link/9cd936fa-ab6d-53cd-8570-1c56049c8179
https://app.askbluej.com/source/66e4d075-f652-52de-b2df-fc65db37817d?reference=section-link/66e4d075-f652-52de-b2df-fc65db37817d
https://app.askbluej.com/source/66e4d075-f652-52de-b2df-fc65db37817d?reference=section-link/66e4d075-f652-52de-b2df-fc65db37817d
https://app.askbluej.com/source/3ae7fa71-a44d-5249-a7a5-45c294ffb80b?reference=section-link/3ae7fa71-a44d-5249-a7a5-45c294ffb80b
https://app.askbluej.com/source/3ae7fa71-a44d-5249-a7a5-45c294ffb80b?reference=section-link/3ae7fa71-a44d-5249-a7a5-45c294ffb80b
https://app.askbluej.com/source/c480245c-09ad-581c-8945-a9197c29d0b0?reference=section-link/c480245c-09ad-581c-8945-a9197c29d0b0
https://app.askbluej.com/source/8dd03e2c-b084-5da5-bbee-83763dce9297?reference=section-link/8dd03e2c-b084-5da5-bbee-83763dce9297
https://app.askbluej.com/source/8dd03e2c-b084-5da5-bbee-83763dce9297?reference=section-link/8dd03e2c-b084-5da5-bbee-83763dce9297
https://app.askbluej.com/source/17b24294-2da1-57da-851e-adb5d77ee8b6?reference=section-link/17b24294-2da1-57da-851e-adb5d77ee8b6
https://app.askbluej.com/source/17b24294-2da1-57da-851e-adb5d77ee8b6?reference=section-link/17b24294-2da1-57da-851e-adb5d77ee8b6
https://app.askbluej.com/source/347be486-341b-56c2-a22b-0112e2cca1f3?reference=section-link/347be486-341b-56c2-a22b-0112e2cca1f3
https://app.askbluej.com/source/347be486-341b-56c2-a22b-0112e2cca1f3?reference=section-link/347be486-341b-56c2-a22b-0112e2cca1f3
https://app.askbluej.com/source/678670a3-421f-5d79-8821-4f5b02ca01de?reference=section-link/678670a3-421f-5d79-8821-4f5b02ca01de
https://app.askbluej.com/source/678670a3-421f-5d79-8821-4f5b02ca01de?reference=section-link/678670a3-421f-5d79-8821-4f5b02ca01de
https://app.askbluej.com/source/678670a3-421f-5d79-8821-4f5b02ca01de?reference=section-link/678670a3-421f-5d79-8821-4f5b02ca01de
https://app.askbluej.com/source/678670a3-421f-5d79-8821-4f5b02ca01de?reference=section-link/678670a3-421f-5d79-8821-4f5b02ca01de

Form 1040 301.9100-2

Automatic 6-Month Extension

Eligibility: An automatic 6-month extension is available for other regulatory or statutory elections whose due dates are the
due date of the return or the due date of the return including extensions, provided the taxpayer timely filed the return for
the year the election should have been made.

Exclusions: This extension does not apply to elections that must be made by the due date of the return excluding
extensions.

Corrective Action: The taxpayer must take corrective action within the 6-month period, similar to the 12-month extension.

Corrective Action Requirements

Definition: Corrective action means taking the steps required to file the election in accordance with the relevant statute,
regulation, or published IRS guidance.

For Elections Filed with a Return: This includes filing an original or amended return for the year the election should have
been made and attaching the appropriate form or statement.

Consistency Requirement: Taxpayers must file their returns in a manner consistent with the election for the year the
election should have been made and for all affected years. Failure to do so may result in the IRS invalidating the election.



Due Diligence

Know Your Clients!

Are you verifying information on NEW clients?

Government Issued IDs Birth Certificates Marriage Licenses

Social Security Cards Green Cards Passports
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SSN & ITIN /OBBBA

Under OBBBA effective for 2025, To claim CTC or ACTC, taxpayer and
child must have valid SSN (valid for employment) issued by SSA

before the due date of the tax return including extensions. No more
ITIN or ATIN.

If a required SSN is omitted or incorrect, the IRS will treat this as a mathematical
or clerical error, allowing the IRS to disallow the credit without a formal audit.

To claim ODC, taxpayer must have valid SSN/ITIN before the due date of the
tax return including extensions. Dependent must have SSN, ITIN, ATIN.



Dependents

LS A T S

TSI UV TS S LEUST ULy IS S LA

will not change your tax or refund.

You [ | spouse
Filing Status [ Single [] Head of household (HOH)
Check only [] married filing jointly (even if only one had income) L] Qualifying surviving spouse (QSS) .
onhe box. [] Married filing separately (MFS). Enter spouse’s SSN above If you checked the HOH or QSS box, enter the child’s name

and full name here- if the qualifying person is a child but not your dependent:

name (see instructions and attach statement if required):

- At any time durln 2025 did you: (a) receive (as a reward award or payment for properry or ser\nces) or (b) sell,
DlgltaIAssem lll‘ ) .ll . I‘. -I. = = (] l-l l“ _ll = . =y [ an
Dependents Dependent 1 Dependent 2 Dependent 3 Dependent 4
(see instructions) (1) First name
(2) Last name
If more
than four (3) SSN
dependents, (4) Relationship
see instructions —
and check E?r}tr?r;gﬁkr:’ful)r::d (a [ ] Yes (@ [ ] Yes (@ [ ] Yes (@) [ ]ves
here . . [ ihan half of 2025 () [ ] And in the U.S. () [ ] Andin the U.S. (b) [ ] Andin the U.S. ) [ ] Andin the U.S.
i Full-time Permanentl Full-time Permanentl Full-time Permanentl Full-time Permanent|
(6) Check if [: student D and totally y D student D and totally ! D student [: and totally 4 D student D and totally y
disabled disabled disabled disabled
Credit Child tax Credit for Child tax Credit for Child tax Credit for Child tax Credit for
) [— credit L] other I—] credit |—| other |—] credit [— other L] credit I—| other
dependents dependents dependents dependents
[_] Check if your filing status is MFS or HOH and you lived apart from your spouse for the last 6 months of 2025, or you are legally
separated according to your state law under a written separation agreement or a decree of separate maintenance and you did not
live in the same household as your spouse at the end of 2025.
Income 1a Total amount from Form(s) W-2, box 1 (see instructions) 1a
Attach Form(s) b Household employee wages not reported on Form(s) W-2 . 1b
W-2 l'll.IEIR;B- Also c¢ Tip income not reported on line 1a (see instructions) .. 1c
tta - . .
;,_22 a,:,rms d Medicaid waiver payments not reported on Form(s) W-2 (see instructions) id
1099-R if tax e Taxable dependent care benefits from Form 2441, line 26 1e
was withheld. . . ) )
If you did not f Employer-provided adoption benefits from Form 8839, line 31 1f
get a Form g Wages from Form 8919, line 6 . Ce e ig Ta"Act
?:;tzrhz?izns. h Other earned income (see instructions). Enter type and amount: .~~~ 1h Pl‘f ) I@
i Nontaxable combat pay election (see instructions) | 1i | roressiona




Return Review - DD1

Do not skip due diligence!
Child(ren) Head of Household Income (Schedule C)

Paid tax return preparers who prepare returns or claims for refund claiming the
Earned Income Tax Credit (EITC), Child Tax Credit (CTC), Additional Child Tax Credit
(ACTC), Credit for Other Dependents (ODC), American Opportunity Tax Credit
(AOTC), or Head of Household (HOH) filing status are subject to strict due
diligence requirements under Internal Revenue Code § 6695(g) and Treasury
Regulation § 1.6695-2. One of the four due diligence requirements is
recordkeeping. The law and regulations, as well as IRS guidance, specify exactly
what documents must be kept, for how long, and in what manner.

TaxAct
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Due Diligence - Brief Recap

1. Completion and Submission of Form 8867 (Paid Preparer’s Due Diligence Checklist):
1. The form must be completed based on information provided by the taxpayer or otherwise reasonably obtained or
known by the preparer.

2. Computation of Credits
1. The computation must be based on information provided by the taxpayer or otherwise reasonably obtained or known
by the preparer

3. Knowledge Requirements

1. The preparer must not know, or have reason to know, that any information used to determine eligibility for, or the
amount of, the credit(s) or HOH status is incorrect.

2. The preparer may not ignore the implications of information furnished or known and must make reasonable inquiries
if a reasonable and well-informed preparer would conclude that the information appears to be incorrect,
inconsistent, or incomplete.

3. The preparer must contemporaneously document in their files any inquiries made and the responses received

4. Retention of Records
1. Complete and keep a completed Form 8867 and related documents for three years. Ta)\’ACt
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a Employee’s social security number Safe, accurate, K= Visit the IRS website at
OMB No. 1545-0029 FAST! Use K2 L[ wiris.goviete What about
b Employer identification number (EIN) 1 Wages, tips, other compensation -2 Federal income tax withheld .
OBBBA Tips and
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld Ove rtlme
5 Medicare wages and tips 6 Medicare tax withheld Pre miums... ???
7 Social security tips 8 Allocated tips For 2025 employers
’
d Control number 9 10 Dependent care benefits must continue to report
tips and overtime as
e Employee's first name and initial Last name Suff. | 11 Nonqualified plans §2a See |Ttructlons for box 12 Wages on th e W-2, but
d
13 51at|ftc|ry Ftletirsmsr't T_hi;ﬁ-pa.l‘t},' ;2':) mUSt a|SO Comply With
employesa plan sick pay c
i | new OBBBA
14 Oth 12 .
. u l requirements to
izd separately report the
d | occupation of the tip
f Employee's address and ZIP code 9 0
15 State Employer's state ID number 16 State wages, tips, etc. | 17 State income tax 18 Local wages, tips, etc.| 19 Local income tax 20 Locality name reCIpIent and the tOtal
| amount of qualified tips
| and qualified overtime
compensation.

w-z wage and Tax Statement E D E 5 Department of the Treasury—Internal Revenue Service
Form "
Copy B—To Be Filed With Employee’s FEDERAL Tax Return. IaAACt®

This information is being furnished to the Internal Revenue Service. Professional



Form 1099-NEC

; CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP OMB Mo, 1545-0116 O B B BA
or foralgn postal code, and telephons no.
Form 1099-NEC
" Nonemployee cha nges
(Rev. April 2025) Compensation .
For calendar year re p Ortl ng
PAYER'S TIN RECIPIENT'S TIN 1 Monemployes compensation Enpy B t h res h OI d fro m
$ For Recipient SGOO to SZOOO
BECIPIENT'S name 2 Payer made direct sales totaling $5,000 or more of ] I T"'E1'3 ""?'-gf;l tax
i infarmation and is being .
3 Excess golden parachute payments TEI’J'-'"E” 1o "Hlf f'?"-"l'ﬁ a
niesgligenca panalty or o
Street address (inclueding apt. no. $ san?l::?n iy hEI, ||1'|i:\.-|:|;Eﬂ .::-r yea r 202 6 .
[ o - |
4 Federal income tax withheld wou if this income is taxable
and the IAS detarrines that il
City or town, state or province, country, and ZIP or foreign postal code % has not hean reooitad.
p— e
5 State tax withheld 6 State/Payer's state no. 7 State income S 0 0 0
Account number (see instructions) % % 2000 II mit wi ”
$ $ be adjusted for
Farm 1099-NEC (Rev. 4-2025) (keep for your records) wienw irs.gowForm1093MEC Department of the Treasury - Internal Revenue Sarvice

inflation in
future years.

TaxAct
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Form 1099-MISC

| CORRECTED (if checked)

PAYER'S name, siresl address, cily or lown, state ar province, country, Z1IP
of Toreign postal code, and telephone nao.

1 Aents CMB Mo, 15343-0115

g Ferrn 1099-MISC Miscellaneous

2 Aoyallies (Fev. April 2025) Information
For calendar wear

S - — —

3 Othar neorme 4 Federal income tax withiheld Copy B

] S For Recipient

FAYER'S TIM RECIPIENT'S TIN

5 Fishing boat procesds

3

B Medical and health care
payments

3

RECIFIENT'S narme

Streed address (ncluding apl. no.)

T Payer made direct zales
totaling 35,000 o mane of
cofsumer praducts te
reciplent for resake

B Substitute payments in lau
of dividends or mterest

3

This is important tax
infarmation and is
baing furnishad to

B Crog insurance proceeds

10 Gross procesds paid 1o an
atborney

tha IRS. If you are
raguired fo file a
return, a nagligence
penalty ar ather

sanction may be
impased an you if
this income is
taxable and tha IRS

regUreriant

.

S 3
City or town, stabe of province, country, and ZIF or foreign postal code 11 Figh purchased Tor resale 12 Seclion 4084 delerrals
S 3
13 FATCA filing | 14 15 Mondgualifed deterred

ammipensation

s

determines that it
has not bean
reported.

Account numbes (S8 nsiruchons)

16 State tax withheld
s
5

17 State/Fayer's state no.

16 Stale income
S
S

Form 1099-MISC (Rev. 42025

{keap for your records)

WL irg. goaw Form 1 DBBMIESC

Departrnent of the Treasury

- Intarnal Revenus Sarvice

OBBBA
changes
reporting
threshold from
S600 to $2000
starting for tax
year 2026.

$2000 limit will
be adjusted for
inflation in
future years.

TaxAct
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Form 1099-K

1099-K Reporting Thresholds May
Increase
The Number of Clients with
Schedule C or Schedule E

Back and Forth Rules up through tax year 2024...
TaxXAct
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Form 1099-K

1099-K Reporting Thresholds

After 2024, OBBBA reverts reporting to

S20,000 or more and
at least 200 transactions in calendar year.

rofessional



Form 1099-K

] CORRECTED (if checked)

FILER'S name, street address. city or town, state or province. country, ZIP | FILER'S TIN OMB No. 1545-2205
or forelgn postal code. and telephone no. P
ayment Card and
PAYEE'S TIN Form 1 Ogg-K Thil’d Party
(Rev. March 2024)
1a Gross amount of payment NetV\-IOl'k
tcrg!r?;;?{]gnpsany network For calendar \/93( Tl’ansactlons
1b Card Not Present 2 Merchant category code
transactions C°py B
Check to Indlicate if FILER is a (an): | Check to indicate transactions $ For Payee
— reported are: -
Peyment settlement entity (PSE) ||| Payment card [ ]]3 Numberof payment 4 Federal income tax )
transactions withheld Thls Is important tax
Electronic Payment Facilltator — D $ information and Is
> : : . Y L
(EPF)/Other third party | Tnird party network belng fumished to
PAYEE’S name §a Janusry Sb February the IRS. If you are
required to file a
$ $ retum, a negligence
Sc¢ March &d April penglty or other
sanction may de
in . no.

Street address (including apt. no.) $ $ gt s g
Se May 51 June taxable income
$ $ reaults drom this

transaction and the
Sg July Sh August IRS determings that it

City or town, state or province, country, and ZIP or foreign postal code $ $ nss'nol b?dn
5t September 5j October ’

PSE’S name and telephone number $ $
Sk November 5l December

Account number (see Instructions) 6 State 7 State [dentification no. 8 Stateinoome tax witkheld

______________________________________________ rg..._.._-___________

Form 1099-K (Rev. 3-2024) (Keep for your records)

www.irs.gov/Form1099K

Department of the Treasury -

Internal Revenue Service

The amount in box 1a is the
total dollar amount of total
reportable payment
transactions without regard
to any adjustments for
credits, cash equivalents,
discount amounts, fees,
refunded amounts, or any
other amounts. The dollar
amount of each transaction
is determined on the date
of the transaction

Used to report Payment Card and Third Party Network transactions. Generally gets reported on Schedule C or Schedule E.



Schedule C

Professional Gamblers

OBBBA will limit gambling deductions to 90%
of losses, only to the extent of gains.

IRC §165(d) effective 2025

Tax.’-\ct
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 |[RC 8179(b): Limit increased to $2.5 million,
phaseout at $4 million, with inflation
adjustments. 8779 before 8168!

« |[RC8168(k): 100% expensing (bonus
depreciation) for qualified business property
made permanent, with transitional options
for reduced percentages in 2025.

OOOOOOOOO



Schedule C - QBI

« QBI - Qualified Business Income

 QBID - Qualified Business Income Deduction
* Form 8995 - Simplified Method
 Form 8995-A - Regular Method

« OBBBA increased eligibility and made QB
permanent, effective 2026.

OBBBA initiated a minimum $400 deduction for taxpayers
with at least $1,000 from a qualified business in which they
materially participate.



Data Entry

ltemized Deductions

TaxAct
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Data Entry - Itemized Deductions

Generally Itemized Deductions remain as before, but there are some
specific OBBBA changes for 2025 and future.

Permanent Suspension of Miscellaneous Itemized Deductions (Except Educator Expenses)

*Prior Law: Miscellaneous itemized deductions subject to the 2% AGI floor (e.g., unreimbursed employee
expenses, tax preparation fees) were suspended for 2018-2025 under IRC §67(g).

*OBBBA Change: The suspension is made permanent. However, educator expenses (expanded to include
coaches and certain nonathletic supplies) remain deductible as itemized deductions, not subject to the 2% floor.
The definition of educator expenses is broadened to include interscholastic sports administrators or coaches and
nonathletic supplies for health or physical education courses. No more above-the-line deduction.

» Statute: IRC §67(g), as amended by OBBBA §70110.

TaxAct
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Data Entry - Itemized Deductions

New Limitation on the Tax Benefit of Itemized Deductions (Modified Pease Limitation)

*Prior Law: The Pease limitation, which reduced itemized deductions for high-income taxpayers, was suspended.

*OBBBA Change: A new formula reduces itemized deductions by 2/37 of the lesser of (a) the total itemized
deductions or (b) the amount by which taxable income (plus itemized deductions) exceeds the threshold for the
37% tax bracket. This limitation applies after all other itemized deduction limitations.

e Statute: IRC §68, as amended by OBBBA §70111.

Permanent $750,000 Cap on Qualified Residence Interest Deduction, w/ Mortgage Insurance Premiums Treated as
Interest

*Prior Law: The deduction for mortgage interest was limited to interest on up to $750,000 of acquisition
indebtedness for 2018-2025.

*OBBBA Change: The $750,000 cap is made permanent. Additionally, mortgage insurance premiums are treated as

interest for purposes of the deduction. iy
e Statute: IRC §163(h)(3)(F), as amended by OBBBA §70108. Tal?‘r%fe%&n&



Data Entry - Itemized Deductions

Permanent Limitation on State and Local Tax (SALT) Deduction, with Temporary Increase

*Prior Law: The SALT deduction was capped at $10,000 ($5,000 MFS) through 2025.

*OBBBA Change: For 2025, the cap is increased to $40,000 ($20,000 MFS), indexed for inflation through 2029,
with a phase-down for high-income taxpayers. After 2029, the cap reverts to $10,000.
e Statute: IRC §164(b)(6)-(7), as amended by OBBBA §70120.

Permanent Limitation on Casualty Loss Deduction, Expanded to State-Declared Disasters
*Prior Law: Personal casualty loss deductions were limited to losses attributable to federally declared disasters.

*OBBBA Change: The limitation is made permanent and expanded to include state-declared disasters, as determined
by the governor and the Secretary of the Treasury.
e Statute: IRC §165(h)(5), as amended by OBBBA §70109
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Data Entry - Itemized Deductions

Permanent Floor on Charitable Contribution Deductions

Individuals: Only charitable contributions exceeding 0.5% of AGI are deductible, with carryforward rules for

excess contributions.
e Statute: IRC §170(b)(1)(l), as amended by OBBBA §70425.

*Corporations: Only contributions exceeding 1% of taxable income are deductible, up to 10%, with carryforward

rules.
e Statute: IRC §170(b)(2), as amended by OBBBA §70426.

Permanent and Expanded Above-the-Line Charitable Deduction for Non-ltemizers
*Prior Law: Temporary above-the-line deduction of $300 (S600 joint) for non-itemizers.

*OBBBA Change: Increased to $1,000 ($2,000 joint) and made permanent.
e Statute: IRC §170(p), as amended by OBBBA §70424

TaxAct

Professional



Data Entry - Standard Deduction

Filing Status

Single

Married Filing
Jointly

Married Filing
Separately

Head of
Household

Qualifying
Surviving
Spouse

2025 Standard
Deduction
(OBBBA)

$15,750

$31,500

$15,750

$23,625

$31,500

2025 Standard

Deduction (Old

Rules)

514,600

$29,200

514,600

$21,900

529,200

Additional Standard
Deduction (OBEBA
& Old Rules)

$2,000 (age 65+ or
blind)

$1,600 per spouse
(age 65+ or blind)

$1,600 (age 65+ or
blind)

$2,000 (age 65+ or
blind)

$1,600 (age 65+ or
blind)

Additional Senior
Deduction
(OBBBA, new)

$6,000 (age 65+)

$6,000 per
spouse (age 65+)

$6,000 (age 65+)

$6,000 (age 65+)

$6,000 (age 65+)

Dependent Standard
Deduction (OBBBA &
Old Rules)

Greater of (a) earned
income + $450 (min
%1350, max $15,750)

Greater of (a) earned
income + $450 {min
$1,350, max $31,500)

Greater of (a) earned
income + $450 (min
%1350, max $15,750)

Greater of (a) earned
income + $450 {min
$1,350, max $23,625)

Greater of (a) earned
income + $450 {min
$1.350, max $31500)

OBBBA
increased the
standard
deduction
amounts for
2025 and
beyond.

The additional
Senior Deduction
is allowed even if

they itemize.
Income phaseouts

apply at S75k.
Years 2025-2028.



Data Entry - Standard Deduction

Form 1040 (2025) Page 2
Tax and 11b  Amount from line 11a {ad_jgsted gross income) . . T S S 11b
Credits 12a Someone can claim [] You as a dependent [_] Your spouse as a dependent
b [ Spouse itemizes on a separate return ¢ [l You were a dual-status alien
d You: [ ] Were born before January 2, 1961 [ ] Are blind
Standard Spouse: || was born before January 2, 1961 [ | 1s blind
deduction for— e Standard deduction or itemized deductions (from Schedule ). . . . . . . . . . . 12e
* a‘gg:g;;mng 13a Qualified business income deduction from Form 8995 or Form 8995-A . . . . . . . . . 13a
separately, b Additional deductions from Schedule 1-A, line 38 . . . . . . . . . . . . . . . 13b
. fﬂ‘:ﬁg fing | 14 Addlines12e,13a,and 130 . . . O B
jointly or 15 Subtract line 14 from line 11b. If zero or Iass enter D Thls is your 1axahle income . . . . . 15
Su“ri'lmgg 16  Tax (see instructions). Check if any from Form(s): 1 [ 8814 2 [ 4972 3 [ | 16
spouse, 17  Amount from Schedule 2, line 3 17
J3oT.e00 18  Add lines 16 and 17 . 18
housshold, 19 Child tax credit or credit for other dependents from Schedule 8812 19
. ﬁi’iﬁecked 20 Amount from Schedule 3, line 8 20
a box on line 21  Add lines 19 and 20 . 21
lg?:?]fgé;?ﬁﬁ'tl 22 Subtract line 21 from line 18. If zero or less, enter -0- . 22
23 Other taxes, including self-employment tax, from Schedule 2, line 21 23
24 Add lines 22 and 23. This is your total tax 24
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Data Entry - Schedule 1-A

Form 1040 (2025) Page 2
Tax and 11b Amount from line 11a (adjusted gross income) . . . . . . . . . . . . . . . . 11b
Credits 12a Someone can claim [] Youasa dependent [] Your spouse as a dependent
b [ Spouse itemizes on a separate return ¢ [l You were a dual-status alien
d You: [ ] Were born before January 2, 1961 [ ] Are blind
‘Standard L Spouse: [_] Was born before January 2, 1961 [] Is blind
deduction for— e Standard deduction or itemized deductions (from Schedule ). . . . . . . . . . . 12e
* a‘gg:g;;mng 13a Qualified business income deduction from Form 8995 or Form 8995-A . . . . . . . . . 13a
separately, | b Additional deductions from Schedule 1-A,line38 . . . . . . . . . . . . .. . |13b
$15,750 14 Add lines 12e, 13a,and 13b . . . T A L
= Married filing
jointly or 15 Subtract line 14 from line 11b. If zero or Iass enter D Thls is your 1axahle income . . . . . 15
Su“rillmgg 16  Tax (see instructions). Check if any from Form(s): 1 [ 8814 2 [ | 4972 3 J 16
spouse, 17  Amount from Schedule 2, line 3 17
. f;ﬂ‘: 18  Add lines 16 and 17 . 18
housshold, 19 Child tax credit or credit for other dependents from Schedule 8812 19
. ﬁi’iﬁecked 20 Amount from Schedule 3, line 8 20
a box on line 21  Add lines 19 and 20 . 21
lg?:?]fgé;?ﬁﬁ'tl 22  Subtract line 21 from line 18. If zero or less, enter -0- . 22
23 Other taxes, including self-employment tax, from Schedule 2, line 21 23
24 Add lines 22 and 23. This is your total tax 24
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Schedule 1-A

Schedule 1-A (Form 1040) for 2025 is a new IRS form that allows taxpayers to claim certain additional
deductions on their individual income tax return (Form 1040, 1040-SR, or 1040-NR). The form is divided into
several parts, each providing a specific deduction, subject to eligibility and income limitations.

Part I: Modified Adjusted Gross Income (MAGI) Amount

e Calculates your MAGI by starting with your adjusted gross income (AGI) from Form 1040 and adding back
certain excluded foreign income and other adjustments. This MAGI is used to determine eligibility and
phaseouts for the deductions in later parts.

Part Il: No Tax on Tips

» Allows a deduction for qualified tips received as an employee or in the course of a trade or business, up to
$25,000.

* The deduction phases out for taxpayers with MAGI over $150,000 ($300,000 if married filing jointly).

* Only available if you (and your spouse, if married) have a valid Social Security number and file jointly if
married.
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Schedule 1-A

Part lll: No Tax on Overtime

» Allows a deduction for qualified overtime compensation included in wages or self-employment income, up
to $12,500 ($25,000 if married filing jointly).

* The deduction phases out for MAGI over $150,000 ($300,000 if married filing jointly).

* Only available if you (and your spouse, if married) have a valid Social Security number and file jointly if
married.

Part IV: No Tax on Car Loan Interest

* Allows a deduction for interest paid or accrued on a qualified passenger vehicle loan, up to $10,000.
* The deduction phases out for MAGI over $100,000 ($S200,000 if married filing jointly).

* Only certain vehicles and loans qualify; see instructions for details.

Part V: Enhanced Deduction for Seniors
* Provides an additional deduction of up to $6,000 for taxpayers (and spouses, if married filing jointly) who

were born before January 2, 1961, and have a valid Social Security number.
* The deduction phases out for MAGI over $75,000 ($150,000 if married filing jointly).
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Schedule 1-A

SCHEDULE 1-A
(Form 1040)

Additional Deductions -
Attach to Form 1040, 1040-5R, or 1040-MNR. /_Ll: fl)|25

Depariment of the Traasuny 5 i - . : Altachment
Intemal Revenys Servies Go to www.irs.gov/Form 1040 for instructions and the latest information. Saquence No.

Mame(s) shaown on Form 1040, 1040-5R, or 1040-MR Your social security number

Modified Adjusted Gross Income (MAGI) Amount

Enter the amount from Form 1040, 1040-5R, or 1040-MNR, line 11 . . . . . . . . . . . . | 1 |
Ea Enter any income from Puerto Rico that you excluded . . . . . . . . | 2a H H
b Enter the amount from Form 2555, lined4s . . . . . . . . . . . . | 2b | BaSICa ”y’ AGI Wlth eXCI Uded
¢ Enter the amount from Form 2555, line50 . . . . . . . . . . . . 2c H H
d Enter the amount from Form 4563, line15 . . . . . . . . . . . . 2d | [ forelgn Income added baCk'
a Add lines 2a, 2b, 2c,and2d . . . . . . . L L 0 L L 0 0 0w e e e e | 28
Addllnes1and2&. C e e e e e e e e e e e e e e e e e e e 3

No Tax on Tips

Caution: Fill out Part Il only if you received gualified tips. You and/or your spouse who received qualified tips must have a valid social
sacurty number to claim the deduction. If married, you must file jointly to claim thiz deduction. See instructiuns‘.
4  Qualified tips received as an employee.
a |If Form W-2, box 5, iz $176,100 or less, enter gualified tips included in Form

W-2, box 7. Otherwise, see instructions . . . | da
b Qualified tips included on Form 4137, line 1{c). If Form 4137 is not filed, enter -0- 4h | . om0
If you only received gualified tips from one employer, enter the larger of line 4a or line 4b. Otherwise, | [ The d edu Ct' on fOI‘ qu d I |f|ed
see instructions . . . R X . . .
5 Qualified tips received in the Course ﬂf a trau:le or busmess t| pS IS ON Iy aval Ia b Ie fO r taxa b I e
Qualified tip amount included in Form 1099-MEC, box 1; Form 1092-MISC, box 3; or Form 1099-K, . .
box 1a. Do not enter more than the net profit from the trade or business. If you received qualified tips yearS beg|n n |ng after
in the course of more than one frade or business, see instructions e e e e 5
6 Addlines 4cand 5 6 December 31, 2024, and
T  Enter the smaller of the amount an Ilne E or 525 I:]-DIZI 7
8 Enter the amount from line 3 = before January 1, 2029
9  Enter $150,000 ($300,000 if married flllng ||:||ntl'_-.-'] . o | & |
10  Subtract line 9 from line 8. If zero or less, enter the amount from Ilne ? on Ilne 13 e 10|
11 Divide line 10 by $1,000. If the resulting number isn't a whole number, decrease the result to the next
lower whole number. (For example, decrease 1.5to 1, and decrease 0.05t00). . . . . . . . |11 a"Act
12 Multiply line 11 by $100 . . . . N T I s \ .

13  Qualified tips deduction. Subtract lina 12 fram line 7. If 2600 or Iess onter-D- . . . . . . . . 13 | Professional



Schedule 1-A

Part III MNo 'i'ax on Overtime

Caution: Fill out Part Il only if you received gualified overtime compensation. You and/or yvour spouse who received the qualified
overtime compensation must have a valid social gecurity number to claim this deduction. If married, you must file jointhy to claim this
deduction. See instructions.
14a Qualified overtime compensation included on Form W-2, box 1 (see instructions)  14a |
b Qualified overtime compensation included on Form 1099-MEC, box 1 or Form

1099-MISC, box 3 (see instructionsy . . . . . . . . . . . . . . 14b | .
¢ Addlines 1daand14b . . . Ce e 14c
15  Enter the smaller of the amount on |Ir'I-E 14:: or $IE 5IZIL'I [525 IZI-DIZI rf marne-:l flllng ||:||ntl'_-,f] v e e 15
16 Enter the amount fromline 3 . . e E
17  Enter $150,000 ($300,000 if married flllng ||:||ntl'_..f] C R
18  Subtract line 17 from line 16. If 2ero or less, enter the amount frcnrn Ilne 15 o Ilne 21 e 18

19 Divide line 18 by $1.000. If the resulting number isn't a whole number, decrease the result to the next
lower whole number. (For example, decrease 1.5 10 1, and decrease 005t 0. . . . . . . . 18
20 Multiply line 19 by $100 . . . . 20
21 Qualified overtime compensation d&duchnn Sul:ntract |Ir'I-E EIII fr-nrn Ilne 15 If ZEro or Iess enter EI- ' 21 '
For Paperwork Reduction Act Notice, see your tax refurm instructions. Cat. Mo. BRET20) Schedule 1-A (Form 1040) 2025 Created 24025

The "No Tax on Overtime" deduction, as established by new section 225 of the Internal Revenue Code under the
OBBBA, is available for taxable years beginning after December 31, 2024, and is set to expire for taxable years
beginning after December 31, 2028.

Based on FEDERAL Overtime Rules! States may not conform and/or state overtime may be calculated differently.


https://app.askbluej.com/8e78387d-8291-4007-9b00-68c37760daff/chat/57bb52f7-82f4-4532-ae9e-3a50c0a0aa8e/inline-source

Schedule 1-A

Sehedule 1-A Forrm 1040 (2025) Page 2
FIVA No Tax on Car Loan Interest
Caution: Fill out Part IV only if you paid or accrued qualified passenger vehicle loan interest. See instructions to leam more about
what is an applicable passenger vehicle.
22  Applicable passzenger vehicle (see instructions). If more than two VINs, see instructions.

Interest for this loan:

[il} Daducted on

{i) Vehicle identification numbsar [WIM) Siﬁgzii-;HEl.:-:r (i} Schadule 1-A
Schedula F

C: TN AN | | N | AN | | U | | N | A | O | | ) | I { |

b _________________ - -
23  Addlines 22a and 22b, column (i) . . . . . e -1
24  Enter the smaller of the amount on line 23 or $10, EIIZIL'I N 3
25  Enter the amount from line 3 . . e k-1
26  Enter $100.000 ($200,000 if married f|||r1g ||:||ntl'_..f] Ce e e e e e . |26
27  Subtract line 26 from line 25. If zero or less, enter the amount fru:nrn Ime 24 L) Ilne 3{:' Pl 27
28  Divide line 27 by $1,000. K the resulting number isn't a whole number, increase the result to the next

higher whole number. [For example, increase 1.5 to 2, and increase 0.05t01) . . . . . . . . 28

29  Multiply line 28 by 5200 . . . . .o 28
30  Qualified car loan interest d-adu::tlun Subtra-:t Ilne 29 frn-m |Ir'I-F_‘ 24 If ZEFo O Iess. enter EI e 30 '

The deduction for qualified passenger vehicle loan interest under the OBBBA is available only for taxable years
2025 through 2028. It expires for taxable years beginning on or after January 1, 2029
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Schedule 1-A

Part V Enhanced Deduction for Seniors

Caution: You and’or your spouse must have a valid social security number. If married, you must file jointly to claim this deduction.
Zee instructions.

31 Enter the amount from line 3 . . N K1 E
32 Enter $75.000 ($150,000 if mamried flllng |1:||ntlj,-j Coe oo e B2
33 Subtract line 32 from line 31. If zero or less, enter 36,000 on line 35 N K- - 1
34  Multiply line 33 by 6% (006) . . . . . e KX
35 Subtract line 34 from $6,000. If zero or less, enter EI- Coe e 35
J6a If you have a valid social security number (see instructions) and were hnm I:pefn:ur'e -.Januaw E 1951
enter the amount from line 33 . . . . .  ba
b If you are married filing jointly, yvour spouse has a ualn:l sn-.':lal secunty numl:ner' (see |ns.tr'|_|-::t|c:uns] an-:l
your spouse was born before January 2, 1961, enter the amount from line3s . . . . . . . . | 36b
37 Enhanced deduction for seniors. Add lines 36aand36b . . . . . . . . . . . . . . . | a7 '

Iidill Total Additional Deductions

38  Addlines 13, 21, 30, and 37. Enter here and on Form 1040 ar 1040-5K, line 13b, or on Form 1040-MH, .
line 136 . . . . . as Total carries to Form 1040

Schedule 1-& [Form 1040) 2025

The enhanced senior deduction is available for tax years 2025 through 2028, and expires starting with the 2029 tax
year. Must have SSN for each qualifying individual. Reduction starting above $75,000 per taxpayetr.
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Tax Refunds

Watch for “unbanked” and “underbanked” clients.

*REFUNDS including up to 3 banks including IRAs

*|IRS paper checks for refunds not expected to be
available after September 30, 2025.

(Executive Order 14247, “Modernizing Payments to and From America’s Bank
Account,” instructs the Treasury Department to cease issuing paper checks for all

federal disbursements, including tax refunds, effective September 30, 2025)
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IRS Update: Tax Refunds

Paper Checks

Key implementation highlights: » The IRS will send a letter (1) requesting
direct deposit information and (2) providing

I aiedbeganunpiementingithe EQ information on how to request an exception.

for 2025 Returns

* If a taxpayer does not provide direct deposit
information or obtain an approved
exception, the IRS will hold off on issuing
a paper check refund for six weeks after a
2025 return is filed.

 Returns for pre-2025 tax years will not
be affected. However, taxpayers currently
filing on extension are encouraged to
include their direct deposit information.

« Taxpayers who do not provide bank
account details or request an
exception for 2025 returns will face
refund delays.

» There is no immediate change to how
taxpayers pay the IRS, although additional
updates are anticipated starting in 2027. (!

(1) https://www.taxpayeradvocate.irs.gov/news/nta-blog/as-the-irs-phases-out-paper-checks-vulnerable-taxpayers-must-not-be-left-behind/2025/10/



IRS Update: Tax Refunds

TAS Recommended Hardship Exceptions ***NOTE: Not automatic

« Unbanked Households: According to the Federal Deposit Insurance Corporation’s 2023 report, 4.2 percent of
U.S. households — about 5.6 million people — do not have a checking or savings account.

« Americans Living Abroad: Many foreign banks cannot accept or process IRS transactions, and the IRS does
not routinely offer international electronic transfers.

« Taxpayers With Religious Constraints: Some religious communities, including some Amish and Mennonite
sects, avoid using electronic financial systems altogether based on deeply held religious beliefs.

* Victims of Domestic Violence: Victims may be unwilling or unable to share their bank information with the
IRS due to safety, control, or privacy concerns.

 Individuals With Disabilities: Some individuals with disabilities face practical and systemic barriers to using
electronic financial systems, including cognitive disabilities, sensory impairments, mobility impairments, or
technological barriers. ()


https://www.fdic.gov/household-survey

Tax Payments

Mandatory automatic debits for payments of tax due!

Executive Order 14247, “Modernizing Payments to and From America’s
Bank Account,” instructs the Treasury Department to cease issuing paper
checks for all federal disbursements, including tax refunds, effective

September 30, 2025 - HOW WILL THIS AFFECT YOUR CLIENTS?

The IRS will require smaller businesses and self-employed individuals to use electronic funds transfer (EFT) for all
federal tax payments, as paper checks will no longer be accepted. The primary method for making these electronic
payments is the Electronic Federal Tax Payment System (EFTPS at EFTPS.gov). EFTPS is a free service provided by the
Department of the Treasury that allows taxpayers to pay federal taxes online or by phone. If a taxpayer does not want
to use EFTPS directly, they may arrange for a tax professional, financial institution, payroll service, or other trusted third
party to make electronic deposits on their behalf.
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Tax Payments

Mandatory automatic debits for payments of tax due!

*Taxpayers must use electronic payment methods such
as the Electronic Federal Tax Payment System (EFTPS),
IRS Direct Pay (for individuals), debit/credit card, or
wire transfer from a financial institution.

e For trusts and estates, EFTPS or wire transfer are the
only available options, as IRS Direct Pay is not currently
available to these entities.
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Tax Rates

Back in December 2017, the government rolled out the Tax Cuts and Jobs Act
(TCJA). The Act reduced individual tax rates.

OBBBA extends the TCJA tax rates, permanently.

* 12% tax rate (was 15% pre-2017)
e 22% tax rate (was 25% pre-2017)
e 24% tax rate (was 28% pre-2017)
e 32% tax rate (was 33% pre-2017)
* 37% tax rate (was 39.6% pre-2017)
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Tax Planner

When aspects of Trump’s ‘One Big Beautiful Bill’ begin, expire or both

Bill signed July 4,
PROVISION 2025 2026 2027 2028 2029

Taxes

Green home credits end 2026 2028

midterm presidential

’ . . elections election
Electric vehicle credits end

Extra deduction for seniors

No tax on tips or overtime
Deduction on caroan interest
State and local tax cap expansion
Increased child tax credits

Increased standard deduction

SNAP/MediIcald
Stricter SNAP work requirements

New Medicaid work requirements
Medicaid funding changes

: Begin Oct.
SNAP funding changes : (?f,”z/().’g/

Student loans

gy ol https://www.washingtonpost.com/pol

2026 itics/2025/07/14/trump-tax-bill-takes-
effect/

Some repayment programs end

Parent PLUS cap changes



Form 8615 - Kiddie Tax

Tax for Certain Children Who Have Unearned Income, must be filed for any child who meets all the following

Form 8615,

conditions.

1. The child had more than $2,600 ($2,700 2025) of unearned income.
2. The child is required to file a tax return.

3. The child either:
a. Was under age 18 at the end of 2024,
b. Was age 18 at the end of 2024 and didn’t have earned income that was more than

half of the child's support, or
c. Was a full-time student at least age 19 and under age 24 at the end of 2024 and

didn’t have earned income that was more than half of the child's support.

4. At least one of the child's parents was alive at the end of 2024.

5. The child doesn’t file a joint return for 2024.
TaxXAct
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Form 8615 - Kiddie Tax

Form 8814, Parents’ Election To Report Child’s Interest and Dividends, can be used if parents do not want to file a
separate tax return for their child, and the child meets all the following conditions.

1. The child had more than $1,300 ($1,350 in 2025) of unearned income and less than $13,000 (513,500
in 2025) gross income.

2. The child either:

a. Was under age 18 at the end of 2024,

b. Was age 18 at the end of 2024 and didn’t have earned income that was more than half of
the child's support, or

c. Was a full-time student at least age 19 and under age 24 at the end of 2024 and didn’t have
earned income that was more than half of the child's support.

3. At least one of the child's parents was alive at the end of 2024.

4. The child doesn’t file a joint return for 2024.

NOTE: This method normally causes higher tax to be calculated for the family as a whole.



Form 1040 - Kiddie Tax

| ugpe UL | | uee UL | 1 U UL | | U U LS

[ ] Check if your filing status is MFS or HOH and you lived apart from your spouse for the last 6 months of 2025, or you are legally
separated according to your state law under a written separation agreement or a decree of separate maintenance and you did not
live in the same household as your spouse at the end of 2025.

Income 1a Total amount from Form(s) W-2, box 1 (see instructions) . . . . . . . . . . . . . 1a
Attach Form(s) b Household employee wages not reported on Form(s)W-2 . . . . . . . . . . . . . ib
W-2 here. Also ¢ Tip income not reported on line 1a (see instructions) . . . . . . . . . . . . . . ic
ﬁzghal:&rms d Medicaid waiver payments not reported on Form(s) W-2 (see instructions) . . . . . . . . id
1099-R if tax e Taxable dependent care benefits from Form 2441, line 26 . 1e
was withheld. . i
If you did not f Employer-provided adoption benefits from Form 8839, line 31 e e e e e 1f
get a Form g Wages from Form 8919, lne6 . . . . . . . . . . . . . . o . . . . L. 1g
H;tzrhz?i?)ns. h Other earned income (see instructions). Enter type and amount: _______ ih
i Nontaxable combat pay election (see instructions) . . . . . . . ‘ 1i |
z Add lines 1a through 1h C e e e e e e e 1z
Attach Sch. B Tax-exempt interest . . . 2a | b Taxable interest ... 2b
if required. 3a  Qualified dividends . . . | 3a | b Ordinarydividends . . . . . | 3b
' Check it your child’'s dividends arellncludtled in 1 [_| Line Sal 2 L] Line 3b |
4a  RAdstibutions . ... | 4a | [ b Taxable amount - . . . - . 4b
¢ Checkif (seeinstructions) . . . . . 1 [] Rollover 2 []Jacp 3]
5a Pensions and annuities . . l 5a ‘ | b Taxableamount. . . . . . 5b
¢ Checkif (seeinstructions) . . . . . 1 [] Rollover 2 []PSO 3[]
6a Social security benefits . . ‘ 6a ‘ | b Taxableamount. . . . . . 6b
¢ If you elect to use the lump-sum election method, check here (see instructions) . . . . . L]
d |f you are married filing separately and lived apart from your spouse the entire year (see inst.), check here O
7a Capital gain or (loss). Attach Schedule D if required e e e e 7a
I b Checkif: Schedule D not required D Includes child’s capital gain or (loss) I
8 Additional i |nc0me from Schedule 1, line 10 . C e e e e 8
9 Addlines 1z. 2b, 3b, 4b, 5b, 6b, 7a, and 8. This is your total income . . . . . . . . . 9
10 Adjustments to income from Schedule 1, line 26 e e e e e e e e e 10
11a Subtract line 10 from line 9. This is your adjusted gross income e e 11a T "A t
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11320B Form 1040 (2025) Created 9/5/25 al\ c °
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But Wait, There's More!

What About That “Digital Asset”
Question....?

The IRS Keeps Changing The Question — Be Careful!



Digital Assets

At any time during 2020, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any virtual currency? [ |Yes [ |No

At any time during 2021, did you receive, sell, exchange, or otherwise dispose of any financial interest in any virtual currency? [ ]Yes [ [No

Digital At any time during 2022, did you: (a) receive (a:s a reward, award, or payment for prupelny or services); Dr-{b]l sell,
Assets exchange/gift, jor otherwise dispose of a digital asset (or a financial interest in a digital asset)? (See instructions.) L |Yes [_|No
Digital At any time during 2023, did you: (a) receive (as a reward, award, or payment for property or services); or (b) sell,
Assets exchange, or otherwise dispose of a digital asset (or a financial interest in a digital asset)? (See instructions.) [ lves [ INo
Digital At any time during 2024, did you: (a) receive (as a reward, award, or payment for property or services); or (b) sell,
Assets exchange, or otherwise dispose of a digital asset (or a financial interest in a digital asset)? (See instructions.) [I¥es [ INo

Digital Assets At any time during 2025, did you: (a) receive (as a reward, award, or payment for property or services); or (b) sell,
exchange, or otherwise dispose of a digital asset (or a financial interest in a digital asset)? (See instructions.) . . [ JYes [ |No




Digital Assets

New Form to be issued in 2025.

Unfortunately, the 1099-DA will probably
make things worse.

Unless the client only uses centralized crypto
exchanges, it is unlikely all necessary information
will be provided on Form 1099-DA.
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Data Entry - 1099-DA
New 1099-DA Form in 2025

For 2025 transactions, U.S. digital asset brokers must report gross proceeds only (basis
reporting is optional until 2026). Form required for EACH transaction.

Starting January 1, 2026, brokers must report both proceeds and basis for covered securities.
Non-covered securities may report basis voluntarily.

Optional reporting methods: For qualifying stablecoins and specified NFTs, brokers may use
an aggregate reporting method — with simplified form entries like DTI=999999999, name,
aggregate units, and no basis/date boxes. Those using this method must follow additional

guidelines for first sales by creators/minters.



Data Entry - 1099-DA

] CORRECTED (if checked)

FILER'S name, street address, city or town, state or province, country, ZIP | Applicable checkbox on Form 8349 OB No. 1545-2330 Digital Asset

or forelgn postal code, and telephone no. Proceeds From
@ @25 Broker

form 1099-DA Transactions

1a Code for digital asset

Copy B
1b Name of digital asset For Recipient

FILER'S TIN RECIPIENT'S TIN

If your client has this form,

the answer is always YES on
T I oot the Form 1040 digital asset
W Proceeds 19 Costoromerbasis | This Is important tax question I

City or tov/n, state or province, country, and ZIP or foreign postal code $ $ g\f:)rmfaﬂop r?n:jjtls
eing furnished to

the IRS. If you are

RECIPIENT'S name 1¢ Number of units

1h Accrued market discount | 18 Wash sales loss disallowed

$ $ required to file a
2 Check If basis reported 33 Reported to IRS: return, a negligence
IR =
10 IRS ] Gross proceeds penalty or other
Account number O ] Net proceeds sanction may be

imposed on you if
this income Is

CUSIP number % Zegfmed for future use ! taxable and the IRS If the answer I'S YES on th e

determines that it

3b Check if proceeds from: 4 Federal Income tax withheld

6 Checkif losslsnot | 8 Gain or loss: 7 Check if 11 s only cash 8 Check if broker relled has not been
allowed based on on customer-provided reported. For’ n 1 040 yO u have
amount In 1f ] Short-term ] Ordinary acquisition Information /
O | O ongiem D D) something to report!
9 Check It digital 10 11a Check If gross proceeds °
aseetls a reported In 11 I8 an
noncovered aggregate amount for:
security —
] Qualifying stablecoins
O [T] speclfied NFTs
11b If 11a checked, 11c For aggregate reporting of specified | 12a Number of units transferred in 12b if vanefered In, provide |13
number of NFTs, aggregate gross proceeds transler-In date
transactions reported In 11 that are attributable
to first sales by creator or minter
S |
14 State name 15 State Identification no. 16 State tax withheld

TaxAct
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Disaster & Casualty Losses

Expanded Deductibility for Disaster and Casualty Losses

a. Prior Law (2018-2025)

Under IRC §165(h)(5), for tax years 2018 through 2025, individuals could deduct personal casualty and theft losses only
if the loss was attributable to a federally declared disaster (as defined in IRC §165(i)(5)), with a narrow exception for
offsetting personal casualty gains.

Losses not attributable to a federally declared disaster were not deductible for personal-use property.

b. OBBBA Changes (Effective for Tax Years Beginning After December 31, 2025)
OBBBA amends IRC §165(h)(5) to permanently allow deductions for personal casualty losses attributable to either a
federally declared disaster or a state declared disaster.

A "state declared disaster" is defined as a natural catastrophe (e.g., hurricane, tornado, storm, earthquake, fire, flood,
etc.) or any fire, flood, or explosion, as determined by the Governor (or Mayor for D.C.) and the Secretary, that causes
damage of sufficient severity and magnitude to warrant application of these rules. The term "State" includes D.C.,
Puerto Rico, the Virgin Islands, Guam, American Samoa, and the Northern Mariana Islands.

TaxAct
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