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New Tax Law

The technicalname for OBBBA (One Big Beautiful Bill Act) is "Public Law 119-
21," which is the formal designation given to the legislation after its
enactment.

In legislative terms, it was originally introduced as H.R. 1 and is officially
titled "An Act to provide for recondiliation pursuant to title Il of H. Con. Res.
14" in the United States Congress.

The law is commonly referred to as the "One Big Beautiful Bill Act" or
"OBBBA" in summaries and commentary, but its technical name is Public Law
119-21 (H.R. 1))

Tax{Act

Professional

11/17/2025

Public Law 119-21 aka OBBBA
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Major Provisions

General
Pemarent Extension of Key TCJATax Structures & Brackets

Form 1040

Checkbox far 301.9100-2, Deceas ed, Main Home in US > % Year, HoH/QSS Child Not Dependent
Dependerts Section Bxpanded

Charges on Form 1040 including Kiddie Tax and Retirement QCDs and Rollovers

Schedule 1-A

Deductin for Qualfied Tips and Qualified Overtime Pay
Deduticn for Qualfied Passenger Vehid e Loan Interest
Enhanced Deduction for Seniors

Gambling
Gambling Loss Cap —90% of winnings

Disaster & Casualty Losses
Persnal Casualty Loss Deduction

+
Disaser-Related Persond Casudy Lasses Tap.‘.'-\ct
rofessional




Major Provisions, cont’d

Itemized & Standard Deductions

Home Mottgage I rterest Deduction

The SALT deduction cap is elevated to $40 00D for taxpayers making under $50, 000 but reverts after five years.
Li mitation on Itemi zed Deductions is back

Chaiitable Contributions Limitations

Moving Expense Deduct ons Expanded for Some

Other Taxesand Credits and Miscellaneous

The Child Tax Credit increases to $2,200 per child, indexed for inflation beginning in 226.
Estate Tax

AMT Exemption Amounts

Savers Crdit becaning Savers Match

Adoption Credit

Child and Dependent Care Gedit

Student Loan Debt Discharge

Form 1040

e ety o st vt s
et AFG) Ertar s P i
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Form 1040 301.9100-2

Section 3019100-2 of the Treas ry Regulations provides for aubmatic extensionsof time for taxpayersto make certain
regulatory and statutory elections. The section is designed  d low taxpayers who have mis sed the deadiine for making
spediic elections © correct their oversight without nedingto request a private leteer ruling or pay a user fee, provided
theymeet certain requirements.

There are Two Automatic Extensions Available: 12 Month and 6 Month.

Example 1:If a taxpayer fals tomake an digible election when filing a return, they mayfile an amerded return with the
election within 12 months of the original or extended due date.

Example 2:For dections not listed for the 12-month extension, a taxmyer who imely filed the reurn may file an amended
return with the dection within 6 months of the origind due date.
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Form 1040 301.9100-2

: Certain regulatory elections listed in§301.9100-2(2)(2) are digible for an automatic 12month extension from the
duedaeformskmg the dection.

De Date Definition: The due date far makirg the election isthe extended die date of the eturn if the taxpayer obained
an extersion to file the retum.
List of Eligibl e Bections: The foll owing d ections are eligible:
Election to use a taxable year other than the required year under IRC.6444.
Election to use the LIFOi nventory method under IRC_8422.
15-month rule for fili ng ecempti on appl ications for certain organizations under IRC_§5505 and.508.
Election to be treated asa homeownersassod tion under IRCS528.
Election to adjust basis on partnership transfersand distri buti cns under IRC.SZ54.
Estate tax election to s pecially value qualified real propetty under IRC.5202A(d)(1) (if the IRS has not begun an
examination).
Certain chapter 14 gift tax elections under IRC.£2701(c)(3YC)() and ).

Corrective Action: The taxpayer must take corrective action within the 12-month period, which generallymeans fling the
appropriate form or statement as required by the rlevant statute or regulation, often byfiling a1 amended return with the
election attached if the dectionis made with a return.

Form 1040 301.9100-2

Elig - for other regulatory or statutory elections whose die datesare the
due date of the return a the due date of the return including extensions, provided the xpayer timely filed the return for
the year the d ection should Feve keen made.

Exdusions: This extension does rot apply to elections that must be made bythe due date ofthe return exdudirg
extensions.

Corrective Action: The xpayer must take corrective action within the 6-month period, similar to the 12-month extension.

. o
Définition: Corrective acticn mears taking the steps required tofile the el eciionin accordance with the elevant statute,
regulation, or published IRSguidance.

For Hections Filed with a Return: Thisindudesfiing an original a amerded return for the year the election should have
been made and ataching the @ppropriate form o statement.

Consis ency Requirement: Taxpayers must fle their retuns ina manner consistent with the el ection for the year the
election shauld have been made md for all #ected years. Failure todo's o mayresult in the IRS invalidating the election.

Due Diligence

Know Your Clients!
Are you verifying information on NEW clients ?

Govemment IssuedIDs Birth Certificates Marriage Licenses

Social Security Cards Green Cards Passports
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SSN & ITIN /OBBBA

Under OBBBA effective for 2025, To claim CTC or ACTC, taxpayer and
child must have valid SSN (valid for employment) issued by SSA

before the due date of the tax return including extensions. No more
ITIN or ATIN.

If a required SSN is omitted or incorrect, the IRS will treat this asa mathematical
or derical error, allowing the IRS to disallow the credit without a formal audit.

To claim ODC, taxpayer must have valid SSN/ITIN before the due date ofthe
tax return including extensions. Dependent must have SSN, ITIN, ATIN.

11/17/2025

Dependents
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Return Review - DD1

Do not skip due diligence!

Child(ren) Head of Household Income (Schedule C)

Paid tax retumn preparerswho prepare returnsor claims for refund claiming the
Earned Income Tax Credit (EITC), Child Tax Credit (CTC), Additional Child Tax Credit
(ACTC), Credit for Other Dependents (ODC), American Opportunity Tax Credit
(AOTC), or Head of Household (HOH) filing status are subject to strict due
diligence requirements under Internal Revenue Code § 6695(g) and Treasury
Regulation § 1.6695-2. One of the four due diligence requirements is
recordkeeping. The lawand regulations, as well as IRS guidance, specify exactly
what documents must be kept, for how long, andin what manner.
TaxAct
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Due Diligence - Brief Recap

1. Completi issi (PadPreparer’s Due Diligence Checklist):
1. The form must be completed based on information provided by the taxpayer or otherwise reasonably obtaired or
krown by the preparer.

N

. Computation of Credits
1. The computaiion must be based on i formation provided by the taxpayer or othawis e reasonably ottained or known

by the peparer

3. Knowledge Requirements

1. The preparer must not krow, or have reason to know; that anyinformation used to determine eligbility for, or the
amount of, the credit(s) or HOH statusisincorrect.
The preparer maynot i gnore the implications of i rformation furnished or known and must make reasonabl e inquiries
if a reas orable and well-informed pregarer would conclude that the i rformation appearsto be incorrect,
incansistent, orincomplete
The preparer must cantemporaneouslydocument in their files any inquiries made and the responses received

Ly

-

>

Retention of Records
1. Complete and keep a completed Form8867 ard rel ted documentsfor three years.
TaxtAct
lessional

What aout
0OBBBATipsand
Overtime

Premiums...???

For 2025, enployers
mug cortinwe © report
tipsand overtimeas
wages on the W-2, but
mus alsocomply with
new OBBBA
requirements to
o 1 separately epart the
ocawpationof thetip
recipient andthetotl
amouwnt of qualified tips
and qualified overtime
— compensation.

WZWm-mr-asm::; . 2025 - T:

o mpicyoe'
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Form 1099-NEC

CORRECTED it checked)
. 26

o 0BBBA
Nenomployse changes
Compensation .
- reporting
= aadapipts corpasaia Copy B threshold from

i $600 to $2000
starting for tax
year 2026.

$2000 limit will
be adjusted for
inflation in
future years.
Tax{Act
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achec,

e 0BBBA
changes
reporting

threshold from

$600 to $2000
starting for tax

year 2026.

Form 1099-MIS

$2000 limit will
be adjusted for
inflation in

future years.

o Tax{Act
G

Form 1099-K

1099-K Reporting Thresholds May
Increase
The Number of Clients with
Schedule C or Schedule E

Back and Forth Rules up through tax year 2024...
TaxAct

Form 1099-K
1099-K Reporting Thresholds

After 2024, OBBBA reverts reporting to
$20,000 or more and
at least 200 transactions in calendar year.

11/17/2025




Form 1099-K

Payment Card and

£1000:K¢ Thied Party The amount in box I isthe
totd dollar amount of totd
repatable payment
transacti ons without regard
to anyadjustments for
credits, cash equivalents,
discaunt amounts, fees,
refunded anourts, or any

other amaunts. The dollar
amount of each trnsaction
is determined on the date
of the trnsaction

T p—— - ey W ——

Usad ' report Payment Cardard Third Party Networktransac tions. Generallygets reported on Schedule Cor Schedule E.

Schedule C

Professional Gamblers

OBBBA will limit gambling deductions to 90%
of losses, only to the extent of gains.
IRC §165(d) effective 2@5

Tax{Act
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e |RC 8179(b): Limit increased to $2.5 million,
phaseout at $4 million, with inflation
adjustments. 8779 before §168!

» |IRC §168(k): 100% expensing (bonus
depreciation) for qualified business property
made permanent, with transitional options
for reduced percentages in 2025.
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Schedule C - QBI

* QBI - Qualified Business Income

QBID - Qualified Business Income Deduction
* Form 8995 - Simplified Method
» Form 8995-A - Regular Method

OBBBA increased eligibility and made QBI
permanent, effective 2026.

OBBBA initiated a minimum $400 deduction for taxpayers

with at least $1,000 from a qualified business in which they
materially participate.

11/17/2025

Data Entry

Itemized Deductions
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Perm anent

Data Entry - Itemized Deductions

Generally Itemized Deductions remain as before, but there are some
specific OBBBA changes for 2025 and future.

ispension of Mi Itemized Ded

(Except Educator Expen ses)

+Prior Law: Miscd lareousi temized deductions s tbj ect to the 2% AGl floor (e.g., unrei mbursed employe2
expenses, tax repation fees ) were suspended far 2018-2025 nder IRC§67(g).

“OBBBA Change: The suspension is made permanent. However, educator expenses (expanded toinclude
aches and certain nonathl etic supplies) remain deductible asitemized deductions, not subject to the 2%f oor.

The definition of educator expensesis toindude i coaches and
nonathletic supplies for health or physical education courses. No rmore above-the-lire deduction.
« Statute:IRC §67(g),asamended by OBBBA §70110.
Tax{Act
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Data Entry - Itemized Deductions

New Limitationonthe Tax Benefitof It emized Ded uctions (Mod ified P ease Limitation)

+Prior Law: The Rease i mitation, which reduced itemized deductions for high-incame taxpayers, was suspended.

~OBBBA Change: Anew formula reducesiemized deductions by 2/37 of the lesser of (d) the totdl itemized
deductions or (b) the amount bywhich taxatie income (plusitemi zed ceductiors) exceats the threshold for the
37%tax bracket. This limitation applies after dlother itemized deduction limitatians.

* Sttute: IRC §68,asamended by OBBBA §70111

Permanent $750,000 Cap on Qualified Residence Interest Deduction,w/Mortgage Insurance Premiums Treated as
Interest

*Prior Law: The deduction for mortgage i nterest was limited to interest on up to $750, @0 of acquisi tion
indebtedness for 2018-20%.

+OBBBA Change: The $750,000 cap is made permanent. Additionally, mortgage insurance premiums are treated &
interest for purposes of the deduction. 7
* Sttute: IRC §163h)(3)(F), a amerded by OBBBA §70108. TaxAct

Professional
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Data Entry - Itemized Deductions

Perm anent Limitation on State and Lo cal Tax (SALT) Dedu ction, with Tempo rary Increase

+Prior Law: The SALT deduction was czpped at $10 00D (55,000 MFS) tirough 2025.

+OBBBA Change: For 2025, the cap isincreased to $40,000 (520,000 MFS), indexed for inflati on thiough 2029
with a phase-down for high-incame taxpayers. After 29, the cap reverts o $10,000.
« Sttute: IRC §164b)(6)-(7) asamended byOBBBA §70120.

Perm anent Limitation on Casualty LossDed uction, Expand ed to State-Declared Disaste rs
+Prior Law: Pers al casudy los s deductions were limited to losses attributable © federall yded ared dis asters.

+OBBBA Change: The limitation is made permanent and expanded toinclude state-dedared disasters, as determined
by the governor and the Secretary of the Treasury.
+ Sttute: IRC §165h)(5), a anenckd by OBBBA §70109

Tax,

AmC
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Data Entry - Itemized Deductions

Permanent Floor on Charitable Contribution Deductions

Individuds: Only charitable contibutiors exceeding 0.5% of AGlare decuctible, with carryforward rules for
excess contributions.

« Sttute: IRC §170(b)(1)(),asamended by OBBBA §70425.
e ions: Only contril di
rules.

« Sttute: IRC §170(b)(2), a amended by OBBBA §70426.

1% of taable income are deductible, up to 10%, with carryforward

Perm anent and Expand ed Ab ove-the-Line Charitable Deduction for Non-ltemizers
+Prior Law: Temporaryabove-the-lire ceduction of $300 ($600joint) for non-itermizers.

*OBBBA Change: Increased to $1,000 (82,000 jcint) and made permanent
* Statute:IRC §170(p),as anended by OBBBA§7024

Tax{Act
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Entry - Standard Deduction

2026 sandard Adoivens Standard | ditions senior | Dependent standard
Oeduction Deduction (08864 | Deduction Deduction (OBBEA & 0BBBA
oag. .0 Ruies) 108BEA, naw inareased the
standard
single | se.000 age s ded uction
amoun tsfor
2025 and
" s s i - LS beyond.
i “ . The additi oral
' Seniar Deduction
is dlowed evenif
Heao o — - 12000 — theyitemize.
Houselon ) ) o o Income phaseouts
apply a $75k
o Years 2025-2028.
s o 56,000 (age 65+

Data Entry - Standard Deduction

form 10w g o2
Twxand 13 Ao fomine 11 ooed g wee T
Grodts  [120 somoonscanciem L1 You e b eparciem L Your spouee w8 oepaertent

b [ S e [ Youwarea

4 Youw [ Viore bom ben vy 2. 1061 e ing

Spouss: danuary2 1981 [ i bind

Guslifac businass.income doduction fram Form 8305 or
Ackiitionsi ecuctions rom Schaduls 1-4, ina 38
Ackd s 120,130, a0 130 . o

Tox fsea mstnactiona), Chack £y fom Fomal: 1 (Jesvs 2 a7z 8
Aemount from Schedule 2. live 3 b o
Ak e 16 and 17

(G 1 cr0 o et Tos OTher pardnts iom SChedula 912

Aemount ram Schedule . live & . .

Ak Ires 16 and 20

Sulntract ine 21 from e 15, i zere o s, onter - 2
s, Inchading 3ai4enpicymant . from Sehedule 2, ing 21 =
24 A s 22 s 23, This s your ot tax 2

Tax,
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Data Entry - Schedule 1-A

Form 1048 @025 Page 2
Twxand 1 Aot romine 112 ramed gross meom) T
Credts 120 someonecmcum L] vouss s cwpserien L Your spouse w6 cepsedent |
b [ S e [ Youwarea
4 Youw [ Viore bom ben vy 2. 1061 e ing
i\ Seouss: [ Was bom before January 2, 1961 [ 1s b

Quaiae butiness. ncoms JeCon

Aol Geduchons rom S
=T T S T

Sutmract ina 14 e e 16 1 ner o e, enter - This 5 yeur taxabia incoma:

Tox {soa ingtractiona), Chack By o Formial: 1 (J 88t 2oz 3
Aemount from Schedule 2. live 3 b o
Ak e 16 and 17

(G 1 cr0 o et Tos OTher pardnts iom SChedula 912

Aemount ram Schedule . live &

Ak Ires 16 and 20

Sutract ine 21 froe e 19, 1 2800 o ess, antar -0- o z
v tases. inchacig selt-amplayeent iax. irom Schadua 2, ino 21 500 ]
Ak Iren 22 ad 23, This i your total tox 24
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Schedule 1-A

Schedu e 1-A(Fom 1040) for 2025 isa new | RSformthat allows taxpayers to cla mcertain additional
deductions on their i ndivi dud income tax return (Form 1040, 1040-SR, or 1040-NR). The form is divided i rto
several parts, each providing a spedic deduction, s bject to eligibil ity and ircome limitations.

Part | Modified Adjusted Gros sIncome (MAGI) Amount

« Calaulatesyour MAGI bystarting with your adjusted grossincome (AG) from Form 1040 and adding back
certain exd uded foreign income and other adjustments. This MAG is used © determire digibility and
phaseouts for the deductionsin later farts.

Partll: NoTaconTigs

Allowsa deduction for qufied tips received a an employee orin the course of a trade or business, upto
$2500.

The deduction phases out for taxpayers with MAG aver $150,000 ($300, 00 fmarried filing joirtly).

Only available if you fand your spouse if married) have a valid Social Security number ard fle jointly if
married.

Tax{Act
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Schedule 1-A

Partll: No Tax on Owertime

« Allowsa dediction for quaified overtime compensation ind uced in wages or s d f-employment incane, up
t0$12,500 (525,000 f married fili ng jointly)

+ The deduciion phases out for MAGIover $150,000 ($300,000 f maried fling jointly).

+ Only avalable if you (and your spotse if maried) have a vaid Social Security number ard file jointly if
married.

Part IV: No Tax on Car Loan Interest

« Allowsa dediction for interest paid or accrued on a qua ified pas senger vehicle loan, tp © $10,000.
« The deduction phases out for MAGIover $100,000 ($200,000 if married filing jointly).

« Only cerlain vehides ard loars qualify; see instructions for details.

Part V: Enhanced Deduction for Seniors
« Provides an additional deduction of up 1o %, D0 for taxpayers and spouses, if married filing jointly) who
were ban before lanuary2, 1%1, and have a valid Sodal Security number.
+ The deduction phases out for MAGlover $75,000 ($150, 000 if married filing joi ntly).
Tax{Act
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Schedule 1-A

Additional Deductions |

Basically, AG with exd uded
foreignincome added back

The deducton for qualified
tipsisonly available for taxable
years beginning ater
December 31, 2024, ard
before January 1,2029

Tax{Act
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Schedule 1-A

ZTIIN o Tax on Overtime
i oy

You andor your spouse e
ave 3 v socsal securty mumber b clam this deduction. I marred, you must i jinty 1o clam this

ok orsime campensaion includod an Foe V-2, bax 1 (00 instciors) | 14a.
u includod on Form 1066-HEC, box 1 or Form

1ap
e o 14
15 o armount o1 i 126 or $12.500 (825,000 if maried fing ol 1"
16 ine 3 "
17 Enter $160,000 (300,000 f married g jorh) [T
8 Subtract ire 17 from lina 16 i zero e e the smcunt fram fine. 16 an e 21 "

0 Divide ine 18 by $1.000.  the resulting i

ter, tecrousa the resut o the nest
o 1. and decrease 0,05 1o 0 o
20 Wil e 19 by $100

21 Qualified overti Subiract live 20 rom ine 15. 1
Far Paperors Anductian Act Nobce, 560 yeur 1 Fetur Insirucesen. e

E
oro o less, enter 0| 21
a et - e 1080 2028 vt 475

The "No Taxon Overtime" deduction, as es ablis hed by new.section 225 of the Intemal Revenue Code under the
0BBBA, isawailable for tacable years beginning after December 31,2024,and is setto expire for axable years
begnring dter December 31, 028.

Based on FEDERALOwertime Rues! Statesmay not conformand/or state overtime may be calculated differently.

Schedule 1-A

Gon nserest
o acceund e passenger vhic oan eres, e riusions o e mars abosk
ce

(23 00310200

o 30

=]
=
e
=
e
»

The deduction for qualified mssenger vehide loan interest under the OBBBAIs ava lable only for @xable years
2025 through 2(28. It expires for taxable years beginring an or dfter January 1, 2029

Tax,
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Schedule 1-A

IZIE  Evhanced Deduction for Seniors

Cout ory o st v  valkd soal secs iy remibar. 1| marTied, yout st ke iy 0 claim 21 Beduciion
Bl 3 .

= 00011 maried Wing oty

= W1 31. 1 207, o lesa, e §6,000 o line 35

rn

FY

S

4§ [§ w/elals]e

tor senioes. As ines 363 and 365

Total carries to Form1040

ntte 4 108 70

The enhanced senior deduction is availaHe for tax years 2025 through 2028, and expires srting with the 2029 tax
year. Must have SSN for each qualifyirg indvidual. Reduction starting dbove $75, 000 per taxpayer

Tax{Act
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Tax Refunds

Watch for “unbanked” and “underbanked” clients.

*REFUNDS including up to 3 banks including IRAs

*IRS paper checks for refunds not expected to be
available after September 30, 2025.

(Executive Order 14247, “Modemizing Paymentstoand From America’s Bank
Account,” instructsthe Treasury Department to cease issuing paper checks forall

federal disbursements, including tax refunds, effective September 30, 2025)

Tax{Act
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IRS Update: Tax Refunds

Pap er Checks

Keyimplementation highlights: « The IRS will send a letter (1) requesting
direct deposit information and ) providing

Rt eg T pEme g ithe EO information on how to reque st an exception.

for 2025 Retums

Ifa taxpayer does not provide direct deposit
information or obtain an approved
exception, the IRS will hold off on issuing
a paper check refund for six weeks after a
2025 return is filed.

* Returns for pre-2025 tax years will not
be affected. However, taxpayers aurrently
filing on extension are encouraged to
include their direct deposit information.

« Taxpayers who do not provide bank
account details or request an
exception for 2025 returns wil face
refund delays.

« There is no imm ediate change to how
taxpayers pay the IRS, although additional
updates are anticipated starting in 2027. @

)bt ps/ o o pape Pa

IRS Update: Tax Refunds

TAS Recommended Hards hip Exceptions **NOTE: Not automatic

Unbanked Households: Accordingto the Eederd Depasit Insurance Corporation's 2023 repart, 4.2 percent of
USS. households — about 5.6 million people - do not have a cheding or savings account.

Amerians Living Abroad: Many foreign banks annotaccept or processIRS tmnsadions, andthe IRS does
not routinely offer international electronic transfers.

Taxpayers With Religious Constraints: Some religious communities, including some Amishand Mennonite
sects, avoid usingelectronic finandd systems altogether based on deeply held rdigious beliefs.

Victims of Domestic Violence: Victims may be unwilling or unable to share their bank i nfo rrratio nwith the
IRS due to safety, control, or privacy cncerns.

Individuds With Disabilities: Some individ uals with disabilities face practicaland systemic bariersto using
electionic financial systems, including cognitive disabilities, sensory impairments, mobility impairments, or
technologicd barriers.

14



Tax Payments

Mandatory automatic debits for payments of tax due!

Executive Order 14247, “Modernizing Paymentstoand From America’s
Bank Account,” instructs the Treasury Department to cease issuing paper
checks for all federal disbursements, including taxrefunds, effective

September 30, 2025 - HOW WILL THIS AFFECT YOUR CLIENTS?

The IRS wil Irequire small e bisinesses and seffemployed individua sto use electronic funds transier (EFT) for |
feleraltax payments, as pager checks will nolonger be accepted. The primarymethod for making thes e d ectronic
paymentsisthe Electronic Federa Tax Payment System (EFTPSat EFTPS.gov). EFTFS isa free service provided bythe
Department of the Treasury that all owstaxpayers © pay federd taxes online or by phone. | ataxpayer does not want
to use EFTPS directly, they may arange for a taxprofessiona, finandil institution, payroll service, or cther trusted thic
party tomake dectronicdepositson their behalf.

Tax{Act
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Tax Payments

Mandatory automatic debits for payments of tax due!

*Taxpayers must use electronic payment methods such
as the Electronic Federal Tax Payment System (EFTPS),
IRS Direct Pay (for individuals), debit/credit card, or
wire transfer from a financial institution.

* Fortrusts and estates, EFTPS or wire transfer are the

only available options, as IRS Direct Pay is not currently
available to these entities.

Tax{Act
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Tax Rates

Back in December 2017, the government rolled out the Tax Cuts and Jobs Act
(TQA). The Act reduced individual tax rates.

OBBBA extends the TCJA tax rates, permanently.

¢ 12% taxrate (was 15% pre-2017)
* 22% taxrate (was 25% pre-2017)
* 24% taxrate (was 28% pre-2017)
* 32% taxrate (was 33% pre-2017)
* 37% taxrate (was 39.6% pre-2017)

Tax{Act

Professional

15



11/17/2025

Tax Planner

When aspects of Trump's ‘One Big Beautiful B begin, expire or both

srowsion o o wm 2

sy Y https ;//www.washingtonpost.conypol
itics/2025/07/14/trump-tax-bill-takes-

R s effect/

Form 8615 - Kiddie Tax

Form 8615 Tax for Certain Children Who Have Unearned Income, must be filed for anychild who meets althe following
conditions .

1.The child had more than $2,600 (52,700 2025) of unearned i rcome.

2.The childis required tofile a tax return.

3.The child either:

a.Wasunder age 18 at the end of 2024,

b. Wasage 18 the end of 2024 and didn’t have earned income that was more than
half of the child's support, or

¢ Was a ful Htime stulent at least age 19 and under age 24 a the end of 2024 and
didn't fave eamed income that was more than half of the child ssupport.

4.Atleast ore of the child's parentswasalive a the end of 2024.

5.The child doesn't fil e a joint retum for 2024.
Tax{Act
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Form 8615 - Kiddie Tax

Form 8814 Parents’ Election To Report Child’s Interest and Dividends, can be used if parentsdo nat wanttofilea
separate ta return for their child, and the child meetsall the foll owing conditions.

1.The child had more than $1,300 (51,350 in 2025) of urearned income and | ess than $13,000 ($13 500
in 2025) gross income.

2.The child either:

a.Wasunder age 18 at the end of 2024,

b. Wasage 18 a the end of 202 and didn'’t have earned income that was more than half of
the child'ssupport, &

¢ Was a ful Htime student at least ge 19 and under age 24 & the end of 2024 and didrit have
eamed ircome that was more than haf of the child's suppart.

3.Atleast ore of the child's parentswasalive a the end of 2024.

4.The child doesn’t fil e a joint retum for 2024.

NOTE: This method normally causes higher taxto be cakulated for the familyas awhole.
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Form 1040 - Kidde Tax

Tax{Act

11/17/2025

But Wait, There's More!

What About That “Digital Asset”
Question....?

The IRS Keeps Changing The Question — Be Careful!

Professional

Digital Assets

A oyt cring 2020, i you receive, sal, sune, axcharge, or otherwis scquira any francial rtorest i any sl cumency? [Yes [ No
A any tima during 2021, cid y iva, sall, axchange, or inany virtusl curency?  [Yes [ Ne
Digital 4 any e 2 50 ol o & roward, s o or o sat
Assets [} asat jor & finsncial 7 ea nstructiors) [ )Ves [1No.
Digital At any time during 2023, i your (s receive (85 & reware, sward, or payment for property or sandcesl; er (¢ s -
Assets sxchangs i a dighal asseif? (See muinglions) [ Yes [IHe
Digital ‘At any time during 2024, dic your: (a) receive fas a reward, award, or payment for property or services); or (5] sel,
Assets ‘axchangs, or otherwise dispose of a digital asset {or a financial intarest in a digital asset)? (See instructions) Oes Cne
i “Alany ime during 2025, did you: (8 ECene (a5 a reward, award, or payment Ior properly of services). of (b sell
Digital Assets o otiwarwise dispoue of & digtal ast {or & inancial intorasi 1 & digHal saedl? [Sen mslructions.) Cves 1Mol
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Digital Assets

New Form to be issued in 2025.

Unfortunately, the 1099-DA will probably
make things worse.

Unless the client only uses centralized crypto
exchanges, it is unlikely all necessary information
will be provided on Form 1099-DA.

Tax{Act

Professional

Data Entry - 1099-DA
New 1099-DA Form in 2025

For 2025 transactions, U.S. digital asset brokers must report gross proceeds only (basis
reporting is optional until 2026). Formrequired for EACH transaction.

Starting January 1,2026, brokers must report both proceeds and basis for covered securities.
Non-covered securities may report basisvoluntarily.

Optional reporting methods: For qualifying stablecoins and specified NFTs, brokers may use
anaggregate reporting method — with simplified form entries like DTI-999999999, name,
aggregate units, and no basis/date boxes. Those using this method must follow additional

guidelinesfor first sales by creators/minters.

ffyour dient has this form,

the answerisalways YES on

the Form 1040 digital ass et
questian!

f the answer is YESon the
Form 1010, you have
something to report!

e Tax{Act

Professional

11/17/2025
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Disaster & Casualty Losses

Expanded Deductibility for Disaster and Casualty Losses

a.Prior Law (2018-2025)

Urder IRC§165(h)(5), for taxyears 2018 through 2025, idividuals could deduct personal casualty and theft losses anly
if the loss was attributable to afederally dedared disaster (a defined in IRC §165()(5)), with anarrow exception for
offsetting pers mal casuaty gains.

Loss es not attributale toa federaly ceclard di were not deductible for personakuse propetty.

b. OBBBA Changes (Effective for TaxYears Beginning After December 31, 2025)
0BBBAamends|RC§165h)5) to allow
federally dedared disaster or a state declared disaster

toeithera

A"state dedared disaster” is defined asa natul catastropte (e, hurricane, tornadg storm, earthquate, fire, fiod,
etc) orany fire, flood, or exdosion, a determired by the Goverror (or Mayor for D.C) ard the Secretary, that causes
damage of suffident severity and magnitude to warrant appliation of these rules. The temn "State" indudes D.C,
PuettoRico, the Virg n Islands, Guam, Ameiican Samaa, and the Norther Mariana islands.

Tax{Act

Professional

11/17/2025

Thank You

TaxAct

Professional

19



